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China Trouncing U.S. In
Clean Energy Investing
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China overtook the United States in
renewable energy investments for the first
time ever in 2009, attracting nearly twice as
many dollars and becoming the world's
largest market for clean energy projects.
Most of the money spent on renewable
energy is in the form of power projects,
wind farms, solar arrays or other things that
actually produce electricity.
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Dubai World said on Thursday it hasproposed to
repay its creditors in full through the issuance o
two tranches of new debt maturing in five anc
eight years.
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China's February CPI up 2.7%,
PPl up 5.4% - Page 3

The CPI growth expected to slow in March as
seasonal factors like Chinese New Year fade.
There will be inflationary pressure in the
middle of the year and believes the CPI will
peak at that time.

(Contributor: Tony Zhow

Private Equity Fundraising
Bounces back - Page 4

After a dismal 2009, private equity
fundraising appears to be showing signs of
life In Asia, as investors bet on the region's
growth despite a lack of deal flow.
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China Trouncing U.S. in Clean Energy Investing

China overtook the United States in renewable energy
investments for the first time ever in 2009, attracting
nearly twice as many dollars and becoming the world's
largest market for clean energy projects.

Renewable energy investments in China - mostly wind
farms - totaled $34.6 billion in 2009, according to report
released Thursday by the Pew Charitable Trusts and
Bloomberg New Energy Finance. In the United States,
$18.6 billion was spent.

The report's authors stressed it was the stable, long-term
policies put forth by the Chinese government and easier
access to credit that attracted the money, and said the
numbers do not bode well for America.

"The United States' competitive position is at risk in the
emerging clean energy economy," Phyllis Cuttino,
director of the Pew Environment Group's Global
Warming Campaign, said in a statement.

The report noted that over 700,000 clean energy jobs
have been created in the Untied States since 1998, and
with so much money being invested in the alternative
energy market, this was likely just the beginning.

But with the U.S. losing its dominance in renewable
energy, future jobs could be on the line.

Job growth at clean energy plant

Cuttino urged U.S. lawmakers to put a price on carbon
dioxide, the main greenhouse gas emitted from burning
fossil fuels. A price on carbon would make fossil fuels
more expensive and renewables more competitive. She
also said the country needs to mandate that utilities buy a
certain percent of their power from renewable sources,
and create stable, long-term subsidies for renewable
energy.

China uses huge amounts of coal to generate electricity
and has famously resisted putting a price on carbon
dioxide. But the country does have an aggressive mandate
that its utilities use more renewable energy.

There are several bills in Congress that would do what
Cuttino is seeking but they face considerable resistance
from lawmakers and the general public. Opponents either
fear the measures would be too costly to the economy,
don't believe renewable energy is ready for prime time, or
don't think global warming is a major problem.

The investment tallies for China and the United States
include all private investments in renewable energy
projects, as well as money renewable energy firms raised
in stock market offerings, venture capital and private
equity deals. They do not include government grants or
corporate R&D, which in the United States totaled
another $7 billion. How much China spent on
government support and corporate R&D was not
immediately available.

Globally

Worldwide the report said $162 billion was spent on
renewable energy, down just 6.6% from the year before.
That compares to a 19% drop in investment in the oil and
gas industry, according to the report.

In 2010, Bloomberg New Energy Finance is expecting a
25% increase in renewable energy investments to $200
billion.

Asia, with economies that were less severely hit by the
recession and easier access to money, saw a 37% increase
in investments in 2009. In Europe and America's harder
hit economies and tighter capital markets, investments
dropped 16% and 33% respectively.

In relation to the size of its economy, Spain saw the
largest investment, 0.71% of its gross domestic product
went into clean energy. Spain was followed by the United
Kingdom, China and Brazil. The United States ranked
11th.

Most of the money spent on renewable energy is in the
form of power projects, wind farms, solar arrays or other
things that actually produce electricity. Only a small part
is spent on R&D or capitalizing start-up companies.

Yet when it comes to innovation, the United States is still
the world's leader. The country attracted 60% of all
venture capital money spent on renewable energy
worldwide. Venture capital generally goes to start-up
firms that hold the most promise for future technologies.

"We're very good at creating companies," John Woolard,
chief executive at solar power firm BrightSource Energy,
said on a conference call discussing the report. "We're not
doing a very good job creating markets."

Source:By Steve Hargreave@CNN Money)



China's February CPI up 2.7%, PPl up 5.4%

China's consumer price index (CPl), a main
gauge of inflation, rose 2.7 percent year-on-
year in February, according to figures released
by the National Bureau of Statistics (NBS)
Thursday.

The accumulative CPI during the first two
months of this year grew 2.1 percent year-on-
year, below the 2010 target of 3 percent.

Food prices rose 6.2 percent year-on-year, with
non-food prices rising 1 percent from a year
earlier.

China's producer price index (PPI), a major measurement of inflation of wholesale prices, grew 5.4 percent
year-on-year in February.

The total PPl in the first two months of this year rose 4.9 percent compared with a year earlier, while the
figure in the same period in 2009 dropped 3.9 percent year-on-year.

NBS spokesman Sheng Laiyun said that currently there is no sign of the economy overheating and inflation
this year will be moderate and controllable, with the CPI growth expected to slow in March as seasonal
factors like Chinese New Year fade.

Also, overcapacity in the industrial sector and a good grain harvest will help stabilize prices, he said.

The rise of February's CPl is at a reasonable level because of the increases in food prices during the Spring
Festival, according to Chen Lu, chief economist at Haitong Securities.

Chi Chenyu, a researcher at the Industrial and Commercial Bank of China's Investment Bank Research
Center, predicts there will be inflationary pressure in the middle of the year and believes the CPI will peak

at that time.

UBS Securities Chief Economist Wang Tao says the central bank will likely raise interest rates early in the
second quarter in order to manage inflation expectations.

Source:By Global Times



Private Equity Fundraising Bounces back

After a dismal 2009, private equity fundraising appears to
be showing signs of life In Asia, as investors bet on the
region's growth despite a lack of deal flow.

Robert Morse, Citigroup's (C.N) former top investment
banker in Asia, set out to raise money last year, with plans
to launch a private equity/financial services firm.

Primus Financial Holdings raised $1 billion from a single
wealthy Asian family by its April launch and $200 million
later from a different investor, he told the Reuters Private
Equity and Hedge Funds Summit this week.

Carlyle Group CYL.UL is raising a $3 billion Asia buyout
fund, nearly double its previous one, while Affinity
Equity Partners is out raising another Asia fund expected
to top the $2.8 billion it raised before.

Private equity fund-raising flows are returning to Asia as
finding and completing deals remains much harder than in
the U.S. and Europe, because of local competition, foreign
investment restrictions, and unpredictable governments.

And yet the money is still flowing to buyout shops with
Asia funds, to the point where institutional investors are
getting crowded out.

"The market has changed (in Asia) and the population of
good private equity funds is very concentrated, so there's
an access problem for US/European foreign LPs," said
Jeremie Le Febvre, partner at Triago, which helps private
equity firms raise money for funds and sells private equity
assets for investors.

"All the very good funds are oversubscribed again so your
options are limited if you want to invest in Asia," he said
at the Summit on Monday. Le Febvre runs Triago's
origination and execution functions for Europe and Asia.

Private equity deal volume in Asia has been very low in
the last few years. While funds recognize that Asia's
volatility make it tough to get deals done, the region also
invites huge exit opportunities.

From 2005 to 2008, private equity fundraising in Asia
went from $2.1 billion to $12.2 billion. By late last year,
only $2.6 billion was raised for the region, though there
are signs that activity is picking up again.

Fundraising is recovering in the U.S. too, according to the
head of law firm Kirkland & Ellis' Private Funds Group,
although he told the Summit that the money is coming in
slowly.

One area where raising money seems to moving quickly is
putting up a fund for China deals in the local currency.

The Blackstone Group (BX.N) and the Carlyle Group are
both in the process of raising yuan-based funds to invest
in China. That club may someday include Bain Capital.

"The short answer is, of course we're considering it; most
of our peers have either done it or announced their
intentions to do it," said Bain Capital Managing Director
Mark Nunnelly, referring to a yuan-based fund. He said
such a fund would provide an opportunity for potentially
having advantage-investing in industries where "speed of
accomplishing an investment is important."

Another boost to the Asia fundraising scene is the region's
home-based investment groups.

Pension funds and endowments have scaled back their
investments in private equity, forcing firms to look abroad
for new commitments.

That allows Asian sovereign wealth funds such as China's
CIC to fill in for U.S. pension funds and other investors.

Private equity firm BC Partners BCPRT.UL will target
wealthy sovereign funds when its next 6 billion euro ($8
billion) fund hits the road in the second half of the year,
the firm's managing partner said.

BC Partners hopes that middle eastern, far eastern and
possibly Australian investors will support the fund, the
first to be raised among Europe's large private equity
firms since the collapse of Lehman Brothers.

"We have spoken to Asian sovereign wealth funds. We
currently have very few non-European and non-North
American limited partners," Charlie Bott told the Summit,
using the industry term for investors.

Source:By (Reuters)



Comments

Believer in market forces puts his faith in China

Contrarian hedge fund manager James Chanos of Kynikos
Associates recently labelled China an extraordinary bubble
ready to burst. With the country financing one of the most
aggressive stimulus packages and a real estate market that
is sending prices in some parts to Fifth Avenue levels, he is

not alone in that assessment.

However, Princeton University economist Burton Malkiel, the
author of the venerable tome, A Random Walk Down Wall

Street, thinks otherwise.

Chanos is a short
Friedman [The New York Times foreign affairs columnist
and author] responded most aptly: If you think the big
winners of this century will be based on education, hard
work, and the worth derived from human capital, don't be so
quick to sell China short.

Mr Malkiel would not be surprised if China took a near-term

hit. But long term, he believes it is the place to be.

In fact, Mr Malkiel is, overall, very bullish. For a 40-
something US investor with a family, he is recommending a
portfolio with 80 per cent equity exposure. And he thinks half
of that should be foreign stocks. He believes long-term
investors will be best served with half of this international
exposure being in emerging markets such as Brazil, India,

and China.

He remains a believer that passive exchange traded funds
are the most efficient means of gaining market exposure
around the gl obe, arguing t
throwing darts at The Wall Street Journal could select a

portfolio that would do as wellastheexp er t s

sehhdr | t

His recommended 50 per cent US exposure is close to the
MSCI All-Country World Index weighting of 44 per cent.
However, he deviates significantly in his exposure to so-
called EAFE countries, the developed world ex-US and
Canada. He recommends 25 per cent EAFE exposure
versus the global weighting of almost 41 per cent, in the
belief that Europe and Japan will not experience significant

growth in the coming years.

He departs from market-cap benchmarking even more
materially in recommending 25 per cent equity exposure to

emerging markets, twice the All-World Index's weighting.

Mr Malkiel justifies this by citing a perceived fundamental
shift in growth away from developed to emerging markets.
My portfolio

strategy rem

st ocks,sayls. " m adjusting
we see the need for such investment modification in China
where a low free float [on which most indices are based]
undercounts China by at | ea
He contends that a purchasing power-adjusted gross
domestic product weighting, which adjusts for the
renminbi's significant undervaluation by this measure,

suggests equity exposure of between 6 and 12 per cent.

As chief investment officer of China-focused AlphaShares,
he is certainly helping investors find their way into the
mainland. He has crafted a series of indices, some of
which are trading as ETFs, that provide specific sector
exposure (infrastructure, consumer, technology and real

estate) and market exposure (all cap and small cap).



Comments

(Continued)

But his firm has also developed a set of private actively
managed funds. These include a China-linked fund, which
that

benefiting from China's growth, and an enhanced index fund

invests in non-Chinese companies are directly

a broad-market fund with an enhanced weighting of small
and value stocks. A buy-write fund aims to exploit Chinese
market equity volatility by going long the highly liquid FTSE
Xinhua 25 Index and writing options against it to pick up

premium income. AlphaShares may take these funds public.

Mr Malkiel squares this active management with his long-
term embrace of passive investing by citing the inherent
inefficiencies in the way the Chinese market functions and is
tracked. He believes unprecedented growth, trifurcated
shares [mainland, Hong Kong and foreign classes], and
volatility present special opportunities that cannot be

captured through traditional indices.

Does Mr Malkiel have any serious doubts about China?

I'm certainly concerned about the smoothness of 9 per cent

and 9.5

generation and GDP growth are not in sync. There is a

per cent annual gr
disconnect between automobile production and gasoline

sales. He knows there is competition among local
governments to claim to meet imposed growth goals,
t h
trust the numbers, visiting Shanghai once a year tells you

t hat ng

regardless as to whether

somet hi guite real i s
He is concerned about asset bubbles forming in real estate,
banking, t he

wherever economies grow fast, and China's expansion over

and in st ock m

the past decade has been unprecedented in the history of

industrialisation.

But will the economy collapse if any of these asset bubbles

burst? Absolutely not, s a
and restart because of the strength of the underlying story

and the country's extraordi

He does not think the country can continue to rely on

export-led growth for both geopolitical and economic

reasons.

China potentially has the largest consumer market in the
world, but its consumption is less than 40 per cent of GDP,
a ratio that has not changed over the past decade. In the
US, theratioisabout 70 per cent.

But key reasons for low consumption remain extant:
people need to save because there are virtually no
government safety nets; and the one-child policy makes it

difficult for children to adequately care for their parents.

The divide between the Haves and the Have Nots is what

mo st worries Mr Mal ki el . T

between rich and poor, especially seen in the affluent east

versus the impoverished cen

This has already led to some unrest. Potential instability is

a great danger . But that

developing infrastructure, education and a nascent social
safety he

net , says.

Source:By Eric Uhlfelder



World News

Dubai World to repay its creditors in full

Creditors will receive 0100 per cent

Repayment of debt
was not really an
issue and it was
restructuring of the
Dubai World debt
that needed to be
done in order to
ensure smooth
reimbursement, said
Henry Azzam, CEQO,
Deutsche Bank,
Middle East and
North Africa. (AFP)

Dubai World said on Thursday it has proposed to repay its creditors in full through the issuance of two tranches of new debt
maturing in five and eight years. Creditors, apart from the government's financial support fund which has pumped cash into
the troubled group, "will receive 100 per cent principal repayment through the issuance of two tranches of new debt with
five and eight years maturities," the company said in a statement. It said that the total debt owed to creditors which will be
negotiated amounts to $14.2 billion, implying that the remaining of total liabilities of $23.5 billion "as at December 31,
2009" will be paid by the government. The government will convert its financial support of $8.9 billion to the group into
equity, the company said. The government will also commit to inject up to $1.5 billion in cash into Dubai World "to fund the
company's working capital and interest payment commitments that will arise from the new debt facilities," the firm added.
The Dubai government said it had committed $9.5 billion in aid to its Dubai World conglomerate to support the negotiations
with creditors on restructuring the debt of its troubled subsidiaries.

The government will support the group's proposals to restructure its liabilities "with significant financial resources," the
head of the emirate's Supreme Fiscal Council, Sheikh Ahmed bin Saeed Al Maktoum said in a statement. These resources
include a "commitment to fund up to $9.5 billion in new funding over the business plan period," he said. "This proposal
represents the best possible solution for all stakeholders," said Dubai World chief restructuring officer Aidan Birkett. "It
follows extensive discussions with our creditors, a thorough review of Dubai World's business and significant financial
support from the government," he added.

In December, Dubai World began negotiations with its creditors aimed at reaching an agreement to restructure its debt,
shortly after the government covered due debts worth $4.1 billion, owed by Nakheel, the giant property arm of Dubai World.
Dubai World is a state-owned conglomerate of 10 firms including Nakheel and the world's third-largest ports operator, DP
World.

Source By AFP, Published Thursday, March 25, 201(
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